Code Of Practice Audit Report

Supplier Information

Audited Site FOURSTONE TEKSTIL SAN VETICLTD

Date of Audit 15/02/22

Auditors Jouana Al

Audit Type Full

Site Visit Type Announced Building Rating N
Process Type Process Stitching / Sewing / Assembly Fire Safety Rating N/A
Owerall Site Rating 3 Site Rating Reason

Proposed Date of Next

i 510223
Visit l <

Non-Compliance

Comments

Detuils of Supplier Head Office

Name Modatimkar Trading Co Led (D33161)
Address Sovereign Place,

117 Main Street

Gibraltar

GXI11AA
Phone FAX

Contact Email

Detuils of Site Audited

Name FOURSTONE TEKSTIL SAN. VETIC LTD COP Site ID 21956 NS Site Ref N/A
Address BUYUKYOMNCALI MAH ATATURK CAD
NO B4 SARAY TERKIRDAG
Phone HI2125517634 FAX
Contact MESUT OZDEMIR Email mesutiadlosaygrup com
MD Contact MD Email
Country Turkey Region
Agent Details
MName
Address
Phone FAX
Cantact Email

Next Retail Limited is a UK high street retailer, selling Next branded fashion clothing and accessories for men, women, children and the home. The company operates i excess
of 450 retail stores in the UK and Ireland. In addition, franchise parers operate in over 120 stores in moré than 20 countries wnder the Next brand. Next also sells its products
by manl order. through the Next Directory and the internet

With suppliers manufacturing Next products m more than 40 countnies, we are committed to evaluating owr supply base i line with our Code of Practice. As a member of the
Ethieal Trading [mnative (ETI), our Code of Practice is aligned to the ETI Base Code_and we are committed to both confronting and broadening our learning regarding social
and ethical issues withim our supply chain

NB Tl veport and its contents are confidential 1o Nexi, the audiied site and or the namtee supplier on the repart. 1t is not miended as a certificate of performance levely
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Code OF Practice Audit Report

or standards and is for reference hy Nexe, the andited site and or the saned supplicr onlyv. The fmdings i this report are o snapshot of what s found on the dav of audi.
Vext will not release the contents or findings of this report without the prioe knowledge and consent of the audited sie and or named supplicr

Supplier Name ; Modatimkar Trading Co Ltd (D33161) | Audited Site Name | FOURSTONE TEKSTIL SAN. VE Ti¢ LTD | Name of Auditor(s) : Jouana Ali | Date of Audit @ 15022022 PE]gE 2/13



Code Of Practice Audit Report

Site Information
Product{s) made by the sie Jersey, T-Shirts. Sweatshins, Sweatpants

Product{s) currently made for Next Nuo Nex| Producnan ver

Diviston within Mext supplied Menswem

% of factory capacity to Next 0.0%
- P e - a3 9 e » 5
Number ol Permanent 68 . Permanent 9 Breakdown
cmnlovees Male Female i
employees Temporary 0 Temporary 0 Unknown
Overall Total = 127 Taotal [ Tatal 59 0

What Languages are spoken by employees at the manufacturing site?

Turkish

Senior site manager Elif Atalay

Person responsible for COP Lzpi Kovluoghy
P L ) ¥

Trade Union in Factory? Yes'No  No No. of members

(If "Yes", provide name)

Freely Elected Workers Committee? Yes/No  Yes No. of members

Muslum Bacaksiz, Filiz Altun, Ciler Baykal, Dogucan Karadag,

Employee Representatives's Names ] ! :
B0 ¢ Exlem Yalvac, Cengiz Gulamya

Descniption of Site and Manufacturing Process

Fourstone Tekstil is located in Saray Tekirdag (41 277593, 27

393634) that 15 a 1 5 hours drve from [stanbul airport. The Factory 15 established on a 1843 sqm closed area The

main processes are cufting, sewing, ironing and packagmg. The monthly capaciy 1s 250K pieces. The w orking hours are from 8.00 10 18 10 Monday o Friday with 2 tea
breaks for |5 minutes at 10,00 and 16.00 as well as a lunch break for 40 minutes at 12.30. The salaries are paid between the 15th and the 20th of every month.

Major Customers % of Capacity

Other Customers

Customer
Matalan
George
Primark

Inditex
Factory/Supplier Representatives Involved in the Audit Day

Name / Job Title / Company

Ms Ezgt Koyluoglu / HR Manager / Fourstone Tekstil
Ms Nese Ulueam ¢ CSR Manager | Modatimkar
Ms Gulcin Uz / CSR Specialist / Modatimkar

Ms Elif' Atalay / Factory Manager / Fourstone Tekstil

Supplier Name - Modatimkar Trading Co Lid (A3 161) | Audited Site Name - FOURSTONE TEKSTIL SAN VE TIC LTD

Opening Site

Document
Meeting Inspection  Review

Presemt Present Present

Present Present
Present Present

Present Present

Name el Auwditors) © Jouana Al | Date of Audit

Present
Present

Present

15/0272022

% of Trade

5.0%
20.0%
70.0%

5.0%

Closing
Meeting

Present
Present
Present

Present
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Wages and Working Hours Analysis

Wages
Wages Currency
Legal Minimum Wage
%o of Workforce not pard Min Wage
Lowest Wage Found
Average Wage Found

Highest Wage Found

Sample Size Reviewed

Time Penod Reviewed

Working Hours
Legal Standard Hours
Legal Overtime Hours
Lowest Hours Worked (ine Overtime)
Average Hours Worked (inc Overtime)

Highest Hours Worked (ine Overtime)

Sample Size Reviewed

Time Penod Reviewed

Supplier Name - Modatimkar Trading Co Lid (D33161) | Audited Site N

e

Code Of Practice Audit Report

Vaiue
New Turkish Lira
282590
0%
282590
2900 00

310000

10

Previous 3 months

Value
45 00
27000
4500
47.00

55.00

10

Previous 3 months

Time Period

Per month

Per month

Per month

Per month

Per week
Per vear
Per week
Per week

Per week

FOURSTONE TEKSTIL SAN, VE TIC LTD | Name of Awditor(s) : Jouana Al | Date of Audi

Time Period

15/02/2022

Paged /13



Fire Safety & Evacuation Procedures

Fire Certificate Available (if required)

Floor Level Approved (if required)

Sufficient Emergency Lighting

Smoking Policy Available

Fire Protection Equipment Available and Accessible
Sufficient and No Locked Exits

Fire Drills Carried Out

Fire Protection Equipment Maintained or Inspected

Floor or Roof Openings Are Guarded

Starways
Clear of Obstruction

Safe

Musles
Clear of Obstruction
Safe

Wide enough

Effective Evacuation
Fire Doors Kept Clear
Fire Escapes Kept Clear

Windows Not Barred

Chemicals
Flammables Labelled & Stored Adequately

storage Facilines Adequate

Electricals
CablesWiring in Good Condition

Plant & Equipment is Installed & Operated Correctly

Building Structure
Encased Roof
High Rise (3 or above

Multi-Occupancy

Pretabricated Steel Structure and Fire Protected with intumescent paint

Rented

Supplier Name : Madatmkar Trading Co Lid (D33161) | Audited Site Name - FOURSTONE TEKSTIL SAN, VE TIC LTD Name of Auditer(s) : Jouana Ali | Date of Audit

nexc

Code OF Practice Audit Report

Fire Certificate Covers All Floors

Fire Alarm installed with Backup Power
Auto Smoke Detection System Available
No Evidence of Smoking

Fire Doors Installed

Fire Exits Clearly Signed

Assembly Points Available

Induction Training Provided For Employees Including Site Tour

Wastage/Storage/Stock Kept In Designated Area

1 5002/2022

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

Yes

No

No
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Code OF Practice Audit Report

Sub-Contractor(s)

No sub-contractors found

Comment/Recommendations/Best Practice Observations

No comments/recommendations/best practice abservations

Supplier Name - Medatimbar Trading Co Ll (D33 16 Aidited Site Name © FOURSTUNE TEKSTIL SAN. VE TIC LTD | Name of Auditor(s) - Jouana All | Date of Audit ' 15/12/2022
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Code Of Practice Audit Report

Chronology Summary of COP Audits

Mo ol Non-

Conformities Proposed Next
No Type Date Site Rating Auditor(s) Major  Minor Visit
| Full 15/02:22 3 louana Al [ | 15/02/23

Supplier Name : Modatmbkar Trading Co Lid (D33161) | Audited Site Name - FOURSTONE TEKSTIL SAN VETIC LTD | Name of Auditor(s) : Jowana Al | Date of Audit © 15022022
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Non-Conformities Report
| Mo Forced Labour/Employment is Freely Chosen

Rating Non-Conformities Observed by Next
None Observed
Next Comments

None Observed

Summary Type

None observed
I Freedom of Association

Rating Noen-Conformities Observed by Next
None Observed

Next Comments

None Observed

Summary Type

None ohserved
3 Health and Safety Standards

Rating Non-Conformities Observed by Next
Nane Observed
Next Comments

None Observed

Summary Type

None observed
3.1 Working Conditions

Rating Non-Conformities Observed by Next
None Observed

Next Comments

None Observed

Summary Type

Mone observed
3.2 Fire Safety and Evacuation
Rating Non-Conformities Observed by Next

Major
Next Comments

There is clear evidence of smoking in the toilets. Please see the
regulation on Dangers of Tobaceo Products, anicle 2

Summary Type

Other NC iy "Health and Safety Standards”

3.3 Medical Programmes

Rating Non-Conformities Observed by Next
None Observed

Next Comments

None Observed

Summary Type

None observed
3.4 Chemical Safety

Rating Non-Conformities Observed by Next

Supplier Name © Modatimkar Trading Co Lad (D33161) | Audited Site Name

Code Of Practice Audit Report

Expected
Corrective Action Plan Proposed by Factory Completion
Corrective Action
Expected
Corrective Action Plan Proposed by Factory Completion
Corrective Action
Expected
Corrective Action Plan Proposed by Factory Completion
Corrective Action
Expected
Corrective Action Plan Proposed by Factory Completion
Corrective Action
Expected
Corrective Action Plan Proposed by Factory Completion

010223
Corrective Action
There will be more traming about smoking and warnings will be
posted an the walls

Expecled
Corrective Action Plan Proposed by Factory Completion
Corrective Action
Expected
Corrective Action Plan Proposed by Factory Completion

FOURSTONE TEKSTIL SAN VE TIC LTD | Name of Auditoris) : Jouana Ali | Date of Audit - 1502/2022

Page 8/ 13



NEXC

Code Of Practice Audit Report

None Observed
Next Comments
None Observed

Summary Type
None observed

1.5 Equipment/Machinery
Rating Non-Contormuties Observed by Next
Minor

Next Comments

The workers are not using needle puards on sewing machines.

Please see Regulation on Safe Usage of Working Equipment,
attached I, article 2.8.1,

Summary Type
Other NC 1 "Health and Safety Standards”

3.6 Electrical Safety

Rating Non-Contormities Observed by Next
Major
Next Comments

There are no 30 mA current residual devices attached to the
woning machines. Please see the regulation of Safety for
Facilities and Their Extensions, attachiment 1, anicle 8

Summary Type
Other NC in "Health and Safety Standards”

3.7 Manual Handling

Rating

None Observed

Non-Conformities Observed by Next

Next Comments
None Observed

Summary Type

Nuone ubserved
3.8 Job Hazard Assessment
Rating Non-Conformities Observed by Next
None Observedl

Next Comments

MNone Observed

Summary Type

None observed
3.9 Residential Accommodation
Rating Non-Conformities Observed by Next
None Observed

Next Comments
None Observed

Summary Type

Nuone observed
310 Childeare Facilities
Ratng Non-Confornuties Observed by Next
None Observed

Next Comments
None Observed

Supplier Name - Modatimkar Trading Co Lid (D33161) | Audited Site Name : FOURSTONE TEKSTIL SAN. VE TIC LTD

Corrective Action

Carrective Action Plan Proposed by Factory

Corrective Action

There will be more training about the usage of the needle
guards

Corrective Action Plan Proposed by Factory

Corrective Action

Residual current devices will be connected to the machines.

Corrective Action Plan Proposed by Factory

Corrective Action

Corrective Action Plan Proposed by Factory

Corrective Action

Corrective Action Plan Proposed by Factory

Corrective Action

Carrective Action Plan Proposed by Factory

Corrective Action

| Name of Auditoris) : Jouana Ali | Date of Audit

Expected
Completion
01/0822

Expected
Completion

010322

Expected
Completion

Expected
Completion

Expected
Completion

Expected
Completion

15/022022



Code OF Practice Audit Report

Summary Type
Nane observed

311 Environmental Protection Standards

Rating Non-Conformities Observed by Next
None Observed
Next Comments

None Observed

Summary Type

None observed
4 Child Labour
Rating Non-Conformities Observed by Next
None Ohserved

Next Comments

Naone Observed

Summary Type

Nane ohserved
5 Wages and Benefits

Rating Nen-Conformities Observed by Next

Major
Next Comments
There 1s double book keeping Please see Turkish Labor Law
#4857 articles from 32 10 37

Summary Type
Other NCan "Wages and Benefits”

6 Working Hours

Rating Non-Conformities Observed by Next
Major
Next Comments
There 15 systemanic overnme. Please see Next Code of Practice,
section 6
Summary Type
Other NC in "Working Hours"
Major
Next Comments
Annual overtime hours exceed 270 hours a vear (i.e 667hours)
Please see Turkish Labor Law. article 41
Summary Type
Overtime hours exceed supulated requirements
Major

Next Comments
Waorking hours exceed 1| hours a day in all the sections (i ¢ 13
hours). Please see Turkish Labor Law. article 63

Summary Type

Normal working hours exceed stipulated requirements
7 No Discrimination is Practiced/Equal Opportunities
Rating Non-Conformities Observed by Next
None Observed

Next Comments

None Observed

Supplier Name | Madatimkar Trading Co Lud (D331617 1+ Audited Site Name

FOURSTONE TEKSTIL SAN. VE TIC LTD

Expected

Corrective Action Plan Proposed by Factory Completion

Corrective Action

Expected

Caorrective Action Plan Proposed by Factory Completion

Corrective Action

Expected
Completion

01/02/23

Corrective Action Plan Proposed by Factory

Corrective Action

The factory 1s plannmg o pay all thewr finaneial receivables via
bank transter

Expected
Completion
01/0822

Carrective Action Plan Proposed by Factory

Corrective Action

The management will place a plan to prevent the overflow of
the overtime.

01/0822
Corrective Action
The management will place a plan 1o prevent the overilow of
the overtime

01/08/22
Corrective Action
The management will place a plan to prevent the overtlow of
the overtime

Expected

Corrective Action Plan Proposed by Factory Completion

Corrective Action

Namie of Auditors) © Jouana Al | Date of Audit; 1502/20022
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Summary Type

None observed

¥ Regular Employment is Provided

Rating Nan-Conformities Observed by Next
None Observed
Next Comments

None Observed

Summary Type

Nane nbserved

8.1 Hiring and Personnel Practices

Rating Non-Conformuties Observed by Next
Nane Observed
Next Comments

None Observed

Summary Type

None observed

8.2 Sub-contractors

Rating Non-Conformities Observed by Nexit
None Observed

Next Comments

None Observed

Summary Type

None observed

9 Treatment of Employees and Employee Communication

Rating Non-Conformities Observed by Next
Nome Observed
Next Comments

None Observed

Summary Type

Naone observed

1 Management Systems

Rating MNon-Conformities Observed by Next
None Observed

Next Comments

None Observed

Summary Type

None observed

Suppher Name - Modatimkar Trading Co Ltd (D33161) | Audited Site Name

Nexc

Code OF Practice Audit Report

Corrective Action Plan Proposed by Factory

Corrective Action

Corrective Action Plan Proposed by Factory

Corrective Action

Corrective Action Plan Proposed by Factory

Corrective Action

Carrective Action Plan Proposed by Factory

Corrective Action

Corrective Action Plan Proposed by Factory
p 3 3

Corrective Action

FOURSTONE TEKSTIL SAN. VE TIC LTD | Nume of Auditor{s) : Jouana Ali

[3ate oof Audit

Expected
Completion

Expected
Completion

Expected
Completion

Expected
Completion

Expected
Completion

15/02:2022
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Code Of Practice Audit Report

Supporting Images

Nao supporting images supplied

Supplier Name - Modatimkar Trad

t Co Lid (DI3I6T) | Audited Site Name : FOURSTONE TEKSTIL SAN. VE TIC LTD | Name of Auditor(s) : Jouana Al | Date of Audit - 1502
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Code OF Practice Audit Report

Further Action

Action Date

Interim Letter

Product Director Letter

Disengaged

Supplier Name © Modatimkar Trading Co Ltd (D33161) | Audited Site Name | FOURSTONE TEKSTIL SAN, VE T1C LTD Name af Auditor(s) : Jouana Ali | Date of Audit: 15/0
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